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setts Institute of Technology. "A 20 percent decline would mean a postponement of about 6,000 deaths annually." Harris cautions, however, that "several additional lines of research are needed to fill in the gaps in the taxation-cirrhosis story." Among these are the response of individuals to price increases in alcohol, the shifts in demand among liquor, wine, and beer as the price of each changes, and the prevalence trend of cirrhosis that is not related to drinking.
More recent studies have begun to fill some of these gaps, and support for the linkage between alcohol price increases and cirrhosis mortality is increasing, though some students of alcohol issues remain dubious about effects of the size Cook and Tauchen estimate. Balancing such doubts against the results of systematic analyses, the National Research Council panel on alcohol abuse found the evidence sufficiently strong to conclude: "Alcohol consumption and the problems caused by it respond to the price of alcoholic beverages, and we infer that the large reductions in the real cost of alcohol to consumers in recent years are likely to have exacerbated drinking problems. . . . Therefore we see good grounds for incorporating an interest in the prevention of alcohol problems into the setting of tax rates on alcohol."
Options for Increasing Alcohol Taxes
If the federal government decided to raise taxes on alcohol, it could do so in many different ways. One option would be to restore the federal tax in real terms to its 1951 level. This would raise the federal taxes on distilled liquors from $1.92 for a fifth of 80 proof liquor to about $5.00. Federal taxes on beer would rise to about 50 cents on a six-pack and to as much as $2.00 on a 750-milliliter bottle of fortified wine.
A less extreme but still substantial step would be for the federal government to double its taxes on alcohol, as it did for cigarettes in 1982. A six-pack of beer would cost 16 cents more, all other things being equal. A fifth of 80 proof liquor wouldapita consumption of alcohol
